Appendix 1
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Figure 2

	Person #
	More Unequal Distribution of Income
	
	More Equal Distribution of Income

	1
	$50,000
	Top

quintile
	$9500

	2
	$40,000
	94%
	    31%
	$8000

	3
	$2000
	
	
	$7000

	4
	$2000
	
	
	$6500
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	$1000
	4th quintile
	$6000

	6
	$1000
	
	$5500

	7
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	3.5%
	22%
	$5500
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	$5000

	11
	$500
	1.7%
	19%
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	0.3%
	12%
	$3000

	20
	$50
	
	
	$2000


Figure 3
	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	





Table 1
	
	
	1910
	1950
	1970
	1997

	Range
	price
	$67

345
	$420

292
	$380

113
	$288

22

	
	hours
	
	
	
	

	Dishwasher
	price
	$100

463
	$250

140
	$230

69
	$370

28

	
	hours
	
	
	
	

	Refrigerator
	price
	$800

3,162
	$700

333
	$375

112
	$900

68

	
	hours
	
	
	
	

	Washer
	price
	$110

553
	$270

138
	$240

72
	$338

26

	
	hours
	
	
	
	

	dryer
	price
	$130

198
	$230

118
	$190

57
	$340

26

	
	hours
	
	
	
	

	
	
	
	1954
	1971
	1997

	Color TV
	price
	
	$1000

562
	$620

174
	$299

23

	
	hours
	
	
	
	

	
	
	1947
	1967
	1975
	1997

	Microwave
	price
	$3000

2,467
	$465
176
	$470

97
	$199

15 

	
	hours
	
	
	
	


http://www.dallasfed.org/fed/annual/#1997  Source:  Time Well Spent, 1997 Annual Report of the Dallas Federal Reserve Bank  pp. 8, 16-17

Table 2

	Consumer durables
	Available to %  of non-poor people in U.S. population 
	Available to  % of poor people in U.S. population

	Refrigerator
	99.5
	97.9

	Stove
	99.5
	97.7

	Color television
	98.5
	92.5

	Telephone
	97.2
	76.7

	Washing machine
	92.7
	71.7

	Clothes dryer
	87.3
	50.2

	Microwave
	89.8
	60.0

	Dishwasher
	58.3
	19.6

	Freezer
	46.0
	28.6

	VCR
	86.2
	59.7

	Air conditioner
	71.9
	49.6

	Personal computer
	28.3
	7.4


                     http://www.census.gov/hhes/poverty/beyond/     1992 data
Table 3

	Durable good
	% ownership in bottom quintile
	Durable good
	% ownership in bottom quintile
	Durable good
	% ownership in bottom quintile

	Central heating
	84
	Freezer /refrig-freezer
	92
	Home computer
	25

	Cars or vans
	53
	Microwave
	77
	Washer
	91

	Color TV
	97
	Telephone
	91
	CD player
	62

	Dishwasher
	11
	Dryer
	46
	Video
	25


http://www.dwp.gov.uk/publications/dwp/2001/hbai/19_appendix_4.pdf   (1999 - 2000 data)

	Figure 4



American Income Pie by Fifths, 2001 (%)

[image: image1.emf]highest quintile, 47.7
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Source:  http://www.census.gov/hhes/income/histinc/f02.html 10-2-03

	Table 4

Household Income Distribution by Fifths, 1968 – 2001

Year

Lowest quintile

Second quintile

Middle  (3rd) Quintile

Fourth Quintile

Highest Quintile

2001

4.2

9.7

15.4

22.9

47.7

1998

3.6

9.0

15.0

23.2

49.2

1995

3.7

9.1

15.2

23.3

48.7

1992

3.8

9.4

15.8

24.2

46.9

1989

3.8

9.5

15.8

24.0

46.8

1986

3.9

9.7

16.2

24.5

45.7

1983

4.1

10.0

16.5

24.7

44.7

1980

4.3

10.3

16.9

24.9

43.7

1977

4.4

10.3

17.0

24.8

43.6

1974

4.4

10.6

17.1

24.7

43.1

1971

4.1

10.6

17.3

24.5

43.5

1968

4.2

11.1

17.5

24.4

42.8

 http://www.census.gov/prod/2000pubs/p60-204.pdf



Table 5

Changes Among Income Rankings
	Income Quintile in 1975
	Percentage in each quintile in 1991

	
	1st
	2nd
	3rd
	4th
	5th

	5th (highest)
	0.9
	2.8
	10.2
	23.6
	62.5

	4th
	1.9
	9.3
	18.8
	32.6
	37.4

	3rd (middle)
	3.3
	19.3
	28.3
	30.1
	19.0

	2nd
	4.2
	23.5
	20.3
	25.2
	26.8

	1st (lowest)
	5.1
	14.6
	21.0
	30.3
	29.0


W. Michael Cox and Richard Alm, “By Our Own Bootstraps:  Economic Opportunity and the Dynamics of Income Distribution.”  Federal Reserve Bank of Dallas, 1995.

Figure 6

	First Survey Year

Person #

Income 

1  Jack

$50,000

Top

quintile

2 Sue

$40,000

94%

3 Merlin

$2000

4 Bill

$2000

5

$1000

4th quintile

6

$1000

7 Tina

$1000

3.5%
8

$500

9  George

$500

3rd quintile

10 

$500

11 Ali

$500

1.7%
12

$200

13 Jamal

$150

2nd quintile

14

$150

15 Otto

$100

0.5%
16

$100

17 Nadia

$100

Lowest quintile

18 Felicia

$100

19 Ben

$50

0.3%
20John

$50


	10 Years Later

Person #

Income 

1 Ali

$50,000

Top

quintile

2 Merlin

$40,000

94%

3 George

$2000

4 Ben

$2000

5

$1000

4th quintile

6 Jeane
$1000

7 Tina

$1000

3.5%
8

$500

9  Gino
$500

3rd quintile

10

$500

11  Sergio
$500

1.7%
12  Sue

$200

13

$150

2nd quintile

14

$150

15  John 

$100

0.5%
16

$100

17  Jack

$100

Lowest quintile

18  Lyle

$100

19  Anita

$50

0.3%
20  Felicia

$50
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perfect equality of income


Gini Coefficient = 0


0 ÷ (A+B+C) = 0





relatively equal  income distribution 


Gini Coefficient close to 0


A ÷ (A+B+C) = low








relatively unequal income distribution


Gini Coefficient close to 1


(A+B) ÷ (A+B+C) = almost 1





%


of


total


income





A





B





C





        1st               2nd             3rd             4th              5th 


income quintiles








